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Private equity market size

Private equity markets - growth history

Until the late 20th Century, public equity investment

dwarfed private equity, but in the past few decades there

has been a steady shift towards private markets,

especially in developed countries.

Globally, the private equity market is growing far faster

than public markets.
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Breaking the market down by strategy subclass and

region provides a more detailed picture of where this

growth is coming from.

Private equity market size by asset
subclass

Net asset value equals assets under management less dry powder. Market cap is based on the
total market cap of companies globally. Source: World Federation of Exchange, Preqin

1 Excludes secondaries, funds of funds, and co-investment vehicles to avoid double counting
of capital fundraised. 2 Other private equity includes turnaround PE funds and PE funds with
unspecified strategy. 3 Compound annual growth rateSource: Preqin
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The above chart shows that buyout funds make up

around half of the market growth, with growth and

venture capital making up around a quarter each.

Private equity market size by number
of funds

When it comes to the number of funds, there are far more

venture capital funds than any other strategy, followed by

growth, then buyout. This may seem counterintuitive but

venture capital funds invest smaller amounts at an earlier

stage of a company’s life than buyout funds. Therefore,

while there are more venture capital funds in number,

buyout funds dominate the market in total size.

Private equity market size by region

At a regional level, North America (particularly the United

States) makes up more than half of the market, followed

by Asia, Europe and the rest of the world. This split is

relatively representative of how long each region has

Source: Preqin Pro
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been taking part in the industry, with Asian and European

funds starting out a lot later than the United States.

We dig deeper into strategies within private equity in the

section Explore strategies.

Private equity market - a current
snapshot

According to Preqin - a research house specialising in

alternatives - the global private equity market surpassed

$4.74 trillion at the start of 2021¹.

Taking private equity alongside other private market

assets including private debt, real estate and

infrastructure, the wider private market has surpassed

$7.3 trillion. 

1 Preqin Global Private Equity & Venture Capital Report 2021, February
2021.https://www.preqin.com/insights/global-reports/2021-preqin-global-private-equity-and-
venture-capital-report2 Note: Figures might not sum to 100%, because of rounding. Source:
Preqin
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Note that this is a static picture of the market in 2020,

purely for illustrative purposes.

Want to view our funds?
Sign up
to view
funds

Private equity market growth - forecast
growth

Deloitte - in their baseline case for growth - forecasts

global private equity to reach US$5.8 trillion assets under

management by 2025². In their prediction, Deloitte takes

into account an important element: the proportion of

investments that are not yet put to use (also known as

“dry powder”). 

Create your free Moonfare account now to

view our funds, get proprietary investment

insights, performance data and more.
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In sum, global capitalization of private equity well

exceeds that of public equity and the trend over the last

decade suggests that PE assets will continue to grow

faster than public equity assets in the years to come. This

holds true for all subclasses of PE, each of which exhibits

overall 10-year growth as well. While still considered an

“alternative” asset class as a result of its unique

characteristics, it is clear that private equity has solid

foundations among institutional investors and is viewed

as a primary asset class for investment allocations.

Important notice: This content is for informational
purposes only. Moonfare does not provide investment
advice. You should not construe any information or other
material provided as legal, tax, investment, financial, or
other advice. If you are unsure about anything, you
should seek financial advice from an authorised advisor.
Past performance is not a reliable guide to future returns.
Don’t invest unless you’re prepared to lose all the money
you invest. Private equity is a high-risk investment and
you are unlikely to be protected if something goes wrong.
Subject to eligibility. Please see
https://www.moonfare.com/disclaimers.

¹Preqin Global Private Equity & Venture Capital Report 2021, February 2021.
https://www.preqin.com/insights/global-reports/2021-preqin-global-private-equity-and-
venture-capital-report 

²The growing private equity market. Deloitte, November 2020.
https://www2.deloitte.com/us/en/insights/industry/financial-services/private-equity-

The growing private equity market. Deloitte, November 2020.
https://www2.deloitte.com/us/en/insights/industry/financial-services/private-equity-
industry-forecast.html
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Moonfare aims to lead a new era of private equity investing
by creating the opportunity for higher returns for more
people. We are building the world's most engaged investor
community to inspire investments that drive the world
forward.
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Important information

Moonfare does not make investment recommendations and no communication, through this website
or otherwise should be construed as a recommendation of any security. Alternative investments in
private placements are highly illiquid, speculative, and involve a high degree of risk. Past performance
is not indicative of future results. Investors may not get back their money originally invested and those
who cannot afford to lose their entire investment should not invest. Prior to investing, carefully
consider the respective fund documentation for details about potential risks, charges, and expenses.
The value of an investment may go down as well as up. An investment in a private equity ("PE") fund or
investment vehicle is not the same as a deposit with a banking institution. Investors receive illiquid
and/or restricted membership interests that may be subject to holding period requirements and/or
liquidity concerns. Investors who cannot hold an investment for the long term (at least 10 years) should
not invest. In the most sensible investment strategy for PE investing, PE should only be part of your
overall investment portfolio. The PE portion of your portfolio may include a balanced portfolio of
different PE funds. For additional information, including Moonfare's affiliates, please see here.
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