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This document is intended for retail investors and/or private clients in the US only. You should not act or rely on this document but 
should contact your professional adviser.
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Advance economy CPI inflation US ISM manufacturing & global supply chain pressure index

Global inflation has eased as supply chains have normalised  

Investment strategies for a shifting world 2



Breakdown 
of Bretton Woods

Secular 
stagnation

System 
reset

Post war reconstruction, 
institution building & baby boom

Great Moderation: supply side 
reforms; end of cold war

Globalisation 
internet 
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Where will inflation settle?
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Debt, demographics and de-globalisation
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Interest burdens are likely to add significantly to deficits

Fiscal deficits are projected to remain unchecked
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Debt held by the public
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US federal debt 

Debt levels heading higher
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Working age population (16-64) annual increase

Demographic tailwinds are set to reverse
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Dependency ratios are rising across the developed world
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Trade wars are good and easy to 
win… I am a Tariff Man. When people 
or countries come in to raid the great 
wealth of our Nation, I want them to 
pay for the privilege of doing so.
—Donald J. Trump 
(@realDonaldTrump)
4 December 2018
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World trade volume index / world GDP index
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World trade volume index / world GDP index

World economy is becoming less trade intensive
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US non-farm business productivity

Source: Macrobond, 31.05.24 

Productivity remains a ray of hope
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Conclusions
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Summary

• Inflation: 2.5% 

• Policy rate: From 2.5% to 3.5%

• Headwind for longer duration assets

• Weaker balance sheets underperform

Investment implications: 

• Harvest structural risk premia

• Increase risk budgets and lengthen time horizons 

• Diversify
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Important information 

This document is intended for retail investors and/or private clients in the US only. You should not act or rely on this document but should contact your 
professional adviser.

This document has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England and Wales with registered number OC329859, which is authorised 
and regulated by the UK Financial Conduct Authority with firm reference number 475111 and approved by Sarasin Asset Management Limited (“SAM”), a limited liability company 
registered in England and Wales with company registration number 01497670, which is authorised and regulated by the UK Financial Conduct Authority with firm reference number 
163584 and registered as an Investment Adviser with the US Securities and Exchange Commission (“SEC”) under the Investment Advisers Act of 1940. The information in this document 
has not been approved or verified by the SEC or by any state securities authority. Registration with the SEC does not imply a certain level of skill or training.

In rendering investment advisory services, SAM may use the resources of its affiliate, S&P, an SEC Exempt Reporting Adviser. S&P is a London-based specialist investment manager. SAM 
has entered into a Memorandum of Understanding (“MOU”) with S&P to provide advisory resources to clients of SAM. To the extent that S&P provides advisory services in relation to any 
US clients of SAM pursuant to the MOU, S&P will be subject to the supervision of SAM. S&P and any of its respective employees who provide services to clients of SAM are considered 
under the MOU to be “associated persons” as defined in the Investment Advisers Act of 1940. S&P manages mutual funds in which SAM may invest its clients’ assets as appropriate. To 
the extent that SAM is able to exercise proxy voting on behalf of its clients, SAM follows the policy set by S&P. Proxy voting is an operational process dependent upon support from SAM’s 
clients’ custodians, some of which do not support proxy voting in all or certain markets.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information on which the material is 
based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such information and we make no representation or warranty, 
express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and information in this material 
when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If investing in foreign currencies, 
the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance is not a reliable indicator of future results and may not 
be repeated. Forecasts are not a reliable indicator of future performance. Management fees and expenses are described in SAM’s Form ADV, which is available upon request or at the 
SEC’s public disclosure website, https://www.adviserinfo.sec.gov/Firm/115788. 
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Important information 

Neither Sarasin & Partners LLP, Sarasin Asset Management Limited nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or responsibility whatsoever for any 
consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by the 
recipient of their own judgement. 

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this publication is not guaranteed, 
and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with third-party data. 

© 2024 Sarasin Asset Management Limited – all rights reserved. This document can only be distributed or reproduced with permission from Sarasin Asset Management Limited. Please 
contact marketing@sarasin.co.uk.
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Continuation



Sarasin Asset Management Limited

Juxon House
100 St. Paul’s Churchyard
London EC4M 8BU

T: +44 (0)20 7038 7000
F: +44 (0)20 7038 6850

E: marketing@sarasin.co.uk

www.sarasinassetmanagement.com
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