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European leveraged finance market observations
Favourable financing conditions supporting opportunistic refinancings and M&A activity

◼ Technical environment is highly favourable, with key indices at most attractive levels seen since 2021

◼ Primary markets are fully functioning, although event-risk on the horizon (elections, budgets, geo-political)

◼ Bank underwriting appetite has returned, although M&A deal flow has been modest so far 

◼ Supply / demand imbalance driving tight terms; borrowers rushing to access markets while window available

◼ As a result, capital markets are taking back market share from private credit

◼ Resurgent capital markets have pushed direct lenders to reprice, offer cov-lite and/or recaps in response

◼ Some funds re-trenching to traditional mid-market as key source of deals

◼ Although private credit increasingly utilized in large-cap financings, for higher leverage, GBP, or committed lines 

◼ Emergence of “club underwrite” quasi-syndicated large-cap deals

◼ Credit discipline remains elevated, with competition for strong credits, whilst less attractive credits can struggle

◼ Fundraising environment favouring large, well-established funds

Private credit

Capital markets
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Fed Funds Rate (upper bound, %)

Consumer price inflation (Jan-21 to Aug-24)

Key central bank rates and forecast

Stabilization of inflation and rate environment

Source: Bloomberg (EUORDEPO Index, FDTR Index, UKBRBASE Index, WIRP (World Interest Probability Rates; implicit forecast rates based on pricing in futures and overnight index swaps markets)

Notes: NSA = Not Seasonally Adjusted; MUICP = Monetary Union Index of Consumer Prices (aggregate measure of consumer inflation for all countries located in the Eurozone)
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Institutional TLB market 

Significantly improved capital markets backdrop 

Institutional loans – new issue pricing (bps)

Source: LCD

Notes: Month ended 26.09.2024

Institutional loans – secondary pricing 
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Institutional loans – secondary pricing (S&P ELLI) Euro CLO activity (€bn)

Volume (LHS) Count

Year to date

Average 3m-rolling TLB Spread (LHS)

Average 3m-rolling YTM for TLB 
Sep-241 Jul-24

Avg. Spread (E+) 385 404

Deal count 22 14
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High-yield bond market 

EUR indices spread and iTraxx cross-over index vs historical average

European high-yield bond issuance volume (€bn)

Significantly improved capital markets backdrop (cont.)

Source: LCD, Bloomberg (4/10/2024)

BBB

7.77%

5.33%

5

High-yield bond new issue yield (%)1

2023 20242022

B index z-spread B average z-spread BB index z-spread BB average iTraxx Crossover iTraxx Crossover average

559bps

411bps

332bps
356bps
311bps

246bps

150

200

250

300

350

400

450

500

550

Apr-24 Jun-24 Aug-24

Chart TitleLast 6 months

Oct-24



Public

Sep-24 EUR TLB & HYB issuance

Source: LCD, Reorg Research, Debtwire, Bloomberg

Date Issuer Rating Nationality Industry Purpose Amount (€m) Margin / Cpn Sponsor

TLB

Sep-24 Delachaux B+/B1 France Manufacturing & Machinery Repricing 710 350 CDPQ

Sep-24 Refresco B+/B1 Netherlands Food & Beverage Repricing 1965 350 KKR, PAI, BCI

Sep-24 Univar Solutions B+/B1 USA Chemicals Repricing 1000 350 Apollo

Sep-24 Genesys B/B2 United States Computers & Electronics Repricing 536 375 H&F, Permira

Sep-24 Gerflor B/B2 France Industrials A&E 900 375 Cobepa, ICG

Sep-24 Group of Butchers B/B2 Netherlands Food & Beverage Repricing 494 375 Parcom, Apollo

Sep-24 Nobian Finance B/B2 Netherlands Chemicals A&E 974 375 Carlyle, GIC

Sep-24 Synlab B/B2 Germany Healthcare Repricing 1000 375 Cinven

Sep-24 Innomotics B/B2 Germany Manufacturing & Machinery LBO 1400 400 KPS

Sep-24 Valeo Foods B-/B3 Ireland Food & Beverage Acquisition 300 475 Bain

Sep-24 WS Audiology B-/B3 Denmark Healthcare Repricing 1900 400 EQT

Sep-24 MFG B/B2 United Kingdom Retail Repricing 525 375 CD&R

Sep-24 Amer Sports BB/B1 Finland Sporting Goods Repricing 700 300 Not sponsored

Sep-24 Froneri BB-/Ba3 United Kingdom Food & Beverage Refinancing 2000 250 PAI

Sep-24 Element Materials B/B3 United Kingdom TIC Repricing 370 375 Temasek

Sep-24 Rubix B/B3 France Industrials A&E 1505 400 Advent

HYB
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Sep-24 IGT BB+/Ba1 United Kingdom Gaming Refinancing 500 425 Not Sponsored

Sep-24 Azelis SA BB+/NR Belgium Chemicals Refinancing 600 475 Not Sponsored

Sep-24 Apcoa B/B3 Germany Transportation Refinancing 300 600 SVP

Sep-24 Apcoa B/B3 Germany Transportation Refinancing 385 E+412.5 SVP

Sep-24 Innomotics B/B2 Germany Manufacturing LBO 600 625 KPS

Sep-24 PureGym B-/B3 United Kingdom Leisure Acquisition 125 825 Leonard Green, KKR

Sep-24 Ceme B/B2 Italy Manufacturing Acquisition 360 450 Investindustrial

Sep-24 AccorInvest Group SA B/B2 Luxembourg Gaming And Hotels Refinancing 750 637.5 Not Sponsored

Sep-24 Empark BB/Ba3 Luxembourg Transportation Acquisition 125 E+300 Macquarie

Sep-24 Acqua & Sapone srl B/B2 Italy Consumer Nondurables LBO 400 650 TDR

Sep-24 Acqua & Sapone srl B/B2 Italy Consumer Nondurables LBO 450 E+425 TDR

Sep-24 Perrigo B+/Ba3 United States Healthcare Refinancing 350 537.5 Not Sponsored

Sep-24 OEG Offshore Ltd NR/B1 United Kingdom Oil & Gas Recap/Dividend 465 725 Oaktree
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Private credit: increasingly used in large-cap financings and 
experiencing consolidation of fundraising

Source: LCD

Notes: 1. Data though to 31 July 2024

Selected 2024 large-cap unitranche (€m-equivalent)

Capital raised (€bn) Fund count

Date Sep-24 Aug-24 Aug-24 Apr-24 Apr-24 Jul-24

Quantum EUR 900m GBP 1,750m EUR 740m GBP 1,450m GBP 1,220m EUR 1,050m

Use of 

proceeds
Repricing LBO LBO Refinancing LBO LBO

Sponsor TPG CVC Cinven Leonard Green PAI Francisco, TA

Lenders
HPS, Bx, CVC, KKR, 

Oakhill, PSP

KKR, Apollo, HPS, Bx + 

others
BlueOwl

Bx, GS, 6Street, GIC + 

others
BlueOwl

Bx, GS, Park Square, 

Arcmont, Permira

Industry Pharma Financial services Food & Beverages Computers & Electronics Computers & Electronics Computers & Electronics

Europe direct lending fundraising (€bn)1
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Panellists
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Peter Dahlen – Clifford Chance 

◼ Global Co-Head of Leveraged Finance

Saarvin Balasundram – Blackstone

◼ Managing Director in Blackstone Capital Markets (BXCM)

Diarmuid Toomey – Deutsche Bank

◼ Head of Leveraged Debt Capital Markets EMEA

Natalia Tsitoura – Apollo 

◼ Partner, Capital Solutions and Head of Europe Origination in Private Debt
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Disclaimer

This document is being provided solely to the intended recipient. The document is strictly confidential. Save as specifically agreed in writing by N.M. 

Rothschild & Sons Limited, the document must not be copied, reproduced, distributed or passed, in whole or in part, to any other person.

The document has been prepared on the basis of information provided by the company and also from publicly available information. This information, which 

does not purport to be comprehensive, has not been independently verified by us. The document does not constitute an audit or due diligence review and 

should not be construed as such.

No representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no responsibility or liability is or will be accepted by 

us or any of our directors, officers, employees, affiliates and/or advisers as to or in relation to the fairness, accuracy or completeness of the document or the 

information forming the basis of this document or for any reliance placed on the document by any person whatsoever. In particular, but without prejudice to 

the generality of the foregoing, no representation or warranty is given as to the achievement or reasonableness of any future projections, targets, estimates 

or forecasts contained in the document. 

This document does not constitute an offer or invitation for the sale or purchase of securities or any businesses or assets described in it, nor does it purport 

to give legal, tax or financial advice.
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