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European leveraged finance market observations

Favourable financing conditions supporting opportunistic refinancings and M&A activity

Capital markets

m Technical environment is highly favourable, with key indices at most attractive levels seen since 2021

m Primary markets are fully functioning, although event-risk on the horizon (elections, budgets, geo-political)

m Bank underwriting appetite has returned, although M&A deal flow has been modest so far

m Supply / demand imbalance driving tight terms; borrowers rushing to access markets while window available

m As a result, capital markets are taking back market share from private credit

Private credit

m Resurgent capital markets have pushed direct lenders to reprice, offer cov-lite and/or recaps in response

m Some funds re-trenching to traditional mid-market as key source of deals

m Although private credit increasingly utilized in large-cap financings, for higher leverage, GBP, or committed lines
m Emergence of “club underwrite” quasi-syndicated large-cap deals

m Credit discipline remains elevated, with competition for strong credits, whilst less attractive credits can struggle

Fundraising environment favouring large, well-established funds
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Stabilization of inflation and rate environment

Consumer price inflation (Jan-21 to Aug-24)
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Significantly improved capital markets backdrop

Institutional TLB market

Euro CLO activity (€bn) Institutional loans — secondary pricing (S&P ELLI)
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Institutional loans — new issue pricing (bps)
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Significantly improved capital markets backdrop (cont.)
High-yield bond market

European high-yield bond issuance volume (€bn) High-yield bond new issue yield (%)?!
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Sep-24 EUR TLB & HYB issuance
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Private credit: increasingly used in large-cap financings and
experiencing consolidation of fundraising

Selected 2024 large-cap unitranche (€m-equivalent)
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Panellists

A PO L LO Natalia Tsitoura — Apollo

m Partner, Capital Solutions and Head of Europe Origination in Private Debt

Saarvin Balasundram — Blackstone
Blackstone = Managing Director in Blackstone Capital Markets (BXCM)

Peter Dahlen — Clifford Chance

CHANGE m Global Co-Head of Leveraged Finance

Diarmuid Toomey — Deutsche Bank
Deutsche Bank m Head of Leveraged Debt Capital Markets EMEA
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Disclaimer

This document is being provided solely to the intended recipient. The document is strictly confidential. Save as specifically agreed in writing by N.M.
Rothschild & Sons Limited, the document must not be copied, reproduced, distributed or passed, in whole or in part, to any other person.

The document has been prepared on the basis of information provided by the company and also from publicly available information. This information, which
does not purport to be comprehensive, has not been independently verified by us. The document does not constitute an audit or due diligence review and
should not be construed as such.

No representation or warranty, expressed or implied, is or will be made and, save in the case of fraud, no responsibility or liability is or will be accepted by
us or any of our directors, officers, employees, affiliates and/or advisers as to or in relation to the fairness, accuracy or completeness of the document or the
information forming the basis of this document or for any reliance placed on the document by any person whatsoever. In particular, but without prejudice to
the generality of the foregoing, no representation or warranty is given as to the achievement or reasonableness of any future projections, targets, estimates
or forecasts contained in the document.

This document does not constitute an offer or invitation for the sale or purchase of securities or any businesses or assets described in it, nor does it purport
to give legal, tax or financial advice.
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